A SUB-COMMITTEE OF FIVE
the May Committee indicated a cut of 20 per cent. It included
a proposal which would have meant that the whole of transi-
tional benefit, or most of it, would be passed on to the public
assistance authorities, and it also contained drastic economies
in other spheres that were subsequently included in proposals
put before the Cabinet. Henderson and Graham repeatedly
protested against the wielding of the knife. The cuts suggested
were so unjust, so savage, and directed so cruelly against the
poorest of the community, that there was no possibility that
they would be accepted by the Labour Movement. They
intimated to the Prime Minister emphatically that they
believed the proposal to cut the rate of unemployment insurance
benefit to'be unfair and inequitable and that it would never be
accepted by the rank and file of the Party. They were deter-
mined, in no circumstances, to agree to a cut in the rate of
unemployment insurance benefit. It is interesting to note
that, on this point, MacDonald, Snowden, and Thomas,
agreed with Henderson and Graham. The sub-cominittee
were, at this time, unanimous on this question, which was the
bone of contention later. The proposed cut of 10 per cent on
unemployment insurance benefit was, therefore, deleted.
On the question of transferring the recipients of transitional
benefit to the public assistance authorities, the sub-committee
came to no definite finding. It was pointed out to the Chan-
cellor that it would probably be quite impossible to pass more
than a small part of this liability on to the local authorities.
The question of a 6 means test * was raised. It was suggested
that, although some form of means test might be advisable,
it should not be on a public assistance basis. That question
was left in rather a vague form. It was thought that, as the
question of the means test raised large questions of policy, it
would be better if it were left to the Cabinet to decide.
The other proposals in this Treasury memorandum were
considered, but no final decisions were reached nor any
recommendations .made. It was generally agreed that the
ground had been covered in this preliminary analysis, and
matters were so prepared for the meeting of the Cabinet on
19 August. It was on that basis that the report of the sub-
committee was submitted to the full meeting of the Cabinet.
The Prime  Minister  and the  Chancellor reported their
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